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STAFF RECOMMENDATION:

Roosevelt is requesting a straight line amortization schedule with an interest rate of 3.0% for
100% of the project costs and no principal forgiveness. This would result in an payback of
$193,700 per year back into the SRF Fund.

Staff recommends that the Water Quality Board authorize a $2,882,000 loan to Roosevelt
- City Corp. for this project with a repayment term of 20 years at 3.0% interest. Staff
recommends that the interest rate be reduced if the project qualifies for American
Reinvestment and Recovery Act (ARRA) funds to incentivize Roosevelt City Corp. to keep
the project on schedule to meet ARRA deadlines for obligating the funds.

SPECIAL CONDITIONS

1. As part of the capacity planning, Roosevelt must complete a water conservation and
management plan.

2 Roosevelt must agree to participate annually in the Municipal Wastewater Planning
Program (MWPP).

3. Roosevelt is responsible to complete the Facilities Plan prior to loan closing.

4. Roosevelt is responsible to complete the engineering planning and design.

5. Roosevelt is responsible to complete the project environmental work.
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ROOSEVELT CITY
WASTEWATER TREATMENT PLANT IMPROVEMENTS

Project Costs

Legal/Bonding 45,000 Current Customer Base & User Charges
DWQ Loan Origination Fee 15,000 Total Customers (ERU): 1,938
Engineering - Planning and Environmental - Average MAGI for Roosevelt (2007) $42,661
Engineering - Other 89,000 Current Impact Fee (per ERU): 3,000
Engineering - Design 133,000 Current Monthly User Fee (per ERU): $20.00]
Engineering - CMS 200,000 New Average Monthly User Fee (per ERU): $32.48
Property, Easements, & R.O.W. -
Construction 2,000,000 Annual Sewer O&M Cost
Contingency (approx 20% const. cost) 400,000 Existing O&M expenses Treatment & Collection $428,600
Total Project Cost: 2,882,000 New O&M expenses Treatment & Collection $428,600
Existing Sewer Debt Service
Existing Sewer Debt Service $84,500
Project Funding
Applicant Contribution - Funding Conditions
USACE Gruant - Loan Repayment Term: 20
WQB Loan 2,882,000 Reserve Funding Period: 10
WQB Grant -
2,882,000
ESTIMATED COST OF SEWER SERVICE
WQB Grant WQB Loan WQB Loan WQB Loan WQB Loan Annual Sewer Existing Sewer Total Annual Monthly Sewer Sewer Cost as a
Amount Amount Interest Rate Debt Service Reserve O&M Cost Debt Service Sewer Cost Cost/ERU % of MAGI
- 2,882,000 0.00% $144,100.00 36,025 424,750 $84,500 $689,375.00 29.64 0.83%
- 2,882,000 0.50% $151,784.71 37,946 424,750 $84,500 698,981 30 0.85%
- 2,882,000 1.00% $159,706.94 39,927 424,750 $84,500 708,884 30 0.86%
- 2,882,000 1.50% $167,864.21 41,966 424,750 $84,500 719,080 31 0.87%
- 2,882,000 2.00% $176,253.66 44,063 424,750 $84,500 729,567 31 0.88%
- 2,882,000 2.50% $184,872.03 46,218 424,750 $84,500 740,340 32 0.90%
- 2,882,000 3.00% $193,715.67 48,429 $428,600 $84,500 $755,244.59 32 0.91%

Design Advance = no
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X1 0 P Y | Application Number: __
ElLE Date Received:  March 4, 2009

Date to be presented to the WQB: April 1, 2009

WATER QUALITY BOARD

FEASIBILITY REPORT FOR WASTEWATER TREATMENT PROJECT

APPLICANT:

PRESIDING OFFICIAL:

TREASURER/RECORDER:

CONSULTING ENGINEER:

BOND COUNSEL:

APPLICANT’S REQUEST:

AUTHORIZATION

Roosevelt City Corp.

255 South State Street
Roosevelt, Utah 84066
Telephone: (435) 722-5001

Russell Cowan, Mayor

Carolyn Wilcken, Recorder

Horrocks Engineers

2162 West Grove Drive, Suite 400
Pleasant Grove, Utah 84062
Telephone(801) 763-5113

Blaine Carlton

Ballard Spahr Andrews & Ingersoll, LLP
201 South Main Street, Suite 600

Salt Lake City, Utah 84111

(801) 531-3001

Roosevelt City Corp. (Roosevelt) is requesting financial assistance in the amount of a
$2,882,000 loan with $1,441,000 in principal forgiveness and the remainder, $1,441,000, at an
interest rate of 3.0% repayable over 20 years for the construction of the 2009 Wastewater
Treatment Plant Improvements to rehabilitate the existing wastewater treatment plant and
land application disposal system. A design advance is not being requested.

APPLICANT’S LOCATION:

Roosevelt is located in Duchesne County on Highway 40, near the Ashley National Forest.
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"The public needs to understand that creating more jobs and more fertilizer isn't the best answer for the
state,” de Freitas said. "Rather give the lake its due and we'll be ahead in the long run."

GSL Minerals spokesman Dave Hyams said the doomsayers are entitled to their opinions, but the
process is being correctly followed and the leases granted by the state to the company are suitable for
mineral activity as prescribed in the Great Salt Lake master plan.

"The (pending) environmental impact process," Hyams said, "will be the proper place to weigh
concerns about the environmental impacts of the proposed evaporation ponds."

He said it's also important for the public to understand that the expansion, which upon completion, will
bring a total of 75,000 new acres into production. Implementation, however, will come in stages, not all
at once.

GSL Minerals press materials indicate the expansion could eventually double the current $5 million
GSL Minerals now pays in property taxes and mineral royalties to the state and add 70 full-time jobs.
The company currently has 330 employees.Atwood has also raised constitutional concerns over
DFFSL's role in an unrelated proposed public/private swap of Division of Wildlife Resources land in the
southern end of the Salt Lake Valley for a UTA/FrontRunner train station.

Buehler says Atwood is mistaken. "Everything this division has done has been by statute,” he said. The
lands she is questioning are not sovereign lands but lands DFFSL is managing. Nearby lands along the
Jordan River are sovereign lands, however.

He said the UTA/Frontrunner decision is out of the division's control. "It will be a political decision and
will be made at the governor's direction."

Atwood's letter of resignation dated April 6 indicates her belief that the advisory council she was
serving on had only limited powers and scope.

"I continue to have grave reservations that the advisory council gives the public an impression that (it)
observes, understands, examines, and endorses priorities of the division when, in fact, the advisory
council by statute has no authority other than to give advice, and by practice is not called upon by the
division to provide oversight or even much advice," she wrote. "l have worried that by serving on the
council, | do more harm than good, but have rationalized the situation by hoping to change matters."

E-mail: chuck@desnews.com
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